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THE COMMONWEALTH OF VIRGINIA

THE VISITORS OF JAMES MADISON UNIVERSITY

                     Volume XXXXIII No. 6
Minutes of the Meeting of June 1, 2012  
The Visitors of James Madison University met on Friday, June 1, 2012 in the Festival Conference and Student Center Board room on the campus of James Madison University.  Mr. James E. Hartman, Rector, called the meeting to order at 1:45 pm.
PRESENT:
Allen, Susan

Bartee, Ken

Cuevas, Pablo
Devine, Ron
Evans, Vanessa
Forbes, Lois

Funkhouser, Joseph, Vice Rector
Gilliam, Leslie

Hartman, James, Rector
Rainey, Don  

Rogers, Larry

Strickler, Judy
Thompson, Fred

 Mosser, Jacob, Student Member 2012-13
Harper, Donna, Secretary

ABSENT:
DuVal, Barry
Smith, Steve
ALSO PRESENT:
Rose, Linwood, President

Benson, A. Jerry, Interim Provost and Senior Vice President for Academic Affairs

King, Charles, Senior Vice President for Administration and Finance
Langridge, Nick, Acting Vice President for University Advancement
Warner, Mark, Senior Vice President for Student Affairs and University Planning

Wyatt, William, Media Relations Manager
McGraw, David, Speaker, Faculty Senate

Klein, Matt, President, Student Government Association

Wheeler, Susan University Counsel

Mr. Hartman welcomed Mr. Mosser, Student Member to the Board; Mr. Klein, Student Government Associations President; and Dr. McGraw, Speaker of the Faculty Senate.

APPROVAL OF MINUTES
On motion of Mr. Funkhouser, seconded by Mrs. Strickler, the minutes of the April 13, 2012 meeting were approved.

PRESIDENT’S REPORT
Dr. Rose presented information on the following:  (Attachment A)
1) The Executive Committee approving tuition and fees due to the General Assembly’s delay in approving the budget;
2) Mr. Donald Rainey has been appointed by the governor to the Innovation and Entrepreneurship Investment Authority Board (CIT);
3) Mr. Jeff Gammage (’82) received the Pulitzer Prize for Public Service;

4) May commencement had approximately 4,000 students graduate;

5) Women’s Track and Field Championship won their first ever CAA title;
6) Announced that Leslie & Richard Gilliam donated $1.8 M gift for the Center for Free Enterprise and Ethical Leadership;

7) Recognized and thanked Mr. James Hartman for his contributions as Rector and presented him with a medallion; 

8) Shared his appreciation to the board for their actions and support over the years.

Mr. Hartman thanked the board for their support of him as Rector.

COMMITTEE REPORTS
Athletics Committee
Mr. Ron Devine, Chair, presented the report of the Athletics Committee.  The minutes of the April 13, 2012 meeting were approved. (Attachment B)

Mr. Devine reported on the following topics from the committee meeting:

1) Thanked Dr. Rose for his support of athletics;

2) Recognized Women’s Track and Field for their CAA Championship and Cheerleading for their National Championship;

3) Reported on the necessity of summer school for student athletes and the importance of checking the progress of student-athletes to ensure continued eligibility and academic progress;

4) Duke Club anticipates meeting their goal of $1.8 million and all Club seats in the football stadium are sold for fall, 2012;

5) Mr. Bourne, Athletic Director, discussed the progress of the University Park and its opening in Fall 2012 for track and field, lacrosse, and men’s and women’s soccer;

6) Mr. Tom Kuster, Assistant Athletic Director for Sports Medicine, presented the Institutional Drug Screening and Education Program for student athletes at JMU.

On motion of Mr. Devine, seconded by Mrs. Forbes, the Athletics report was accepted.
Audit Committee
Mr. Fred Thompson, Chair, presented the report of the Audit Committee.  The minutes of the April 13, 2012 meeting were approved.  (Attachment C)

Mr. Thompson reported on the following topics from the committee meeting:

1) Status report on the 2011-12 audit plan; and 

2) The preliminary internal audit plan 2012-13 was reviewed.

On motion of Mr. Thompson, seconded by Mr. Devine, the Audit report was accepted.
Development Committee
Mrs. Judy Strickler, Chair, presented the report of the Development Committee.  The minutes of the April 13, 2012 meeting were approved.  (Attachment D)

Mrs. Strickler reported on the following topics from the committee meeting:

1) Thanked Dr. Rose for supporting the development efforts to their current level;

2) Mr. Brian Frerking, Associate Athletic Director for Athletic Development, reported the Duke Club has received approximately $1.6 million in gifts, surpassing FY11’s annual fund record;

3) Mr. Weston Hatfield, Associate Vice President for Principal Relationships Development, reported that preliminary private giving totals trail the previous year by approximately 10%; however, Annual Giving is ahead of FY11;

4) Mr. Nick Langridge, Acting Vice President for Advancement, shared the progress on the presidential listening tour; 

5) Mr. Steve Smith, Associate Vice President for Constituent Relations and Mr. Jeff Gilligan, Senior Director of Major, Corporate & Foundation Giving, reported on the volunteer infrastructure at JMU;

6) Ms. Cynthia Cline, Director of Development for the College of Visual and Performing Arts and Ms. Sonja Lovell, Senior Administrative Assistant in Development presented an overview of Women for Madison.
On motion of Mrs. Strickler, seconded by Mr. Funkhouser, the Development report was accepted.

Education and Student Life
Mrs. Lois Forbes, Chair, presented the report of the Education and Student Life Committee.  The minutes from the April 13, 2012 meeting were approved.  (Attachment E)

Mrs. Forbes reported on the following topics from the committee meeting:
1) Dr. Gina MacDonald, Professor of Chemistry and Biochemistry, reviewed the proposed Bachelor of Science major in Biophysical Chemistry;

a. On motion of Mrs. Forbes, seconded Mr. Devine, approved the major;

2) Dr. Donna Sundre, Executive Director for the Center for Assessment and Research Studies gave an annual review of program assessment highlighting General Education, the academic majors, and student affairs;

3) Dr. Carol Hurney, Executive Director of the Center for Faculty Innovation reported on the programmatic innovations that support faculty development in terms of teaching, scholarship, service, and leadership; 

4) Heard the reports from the Faculty Senate Speaker, the Student Member to the Board, and the Student Government Association President.

a. On motion of Mrs. Forbes, seconded by Mr. Devine, approved the Constitution of the Faculty Senate.

On motion of Mrs. Forbes, seconded by Mr. Devine, the Education and Student Life report was accepted.
Executive Committee
Mr. James Hartman, Chair, reported on the following from the Executive Committee held on May 8, 2012:

       1)  Mr. Charles King, Senior Vice President for Administration and Finance presented the proposed 2012-13 tuition and fees, which were then approved by the Executive Committee.
On motion of Mr. Hartman, seconded by Mr. Funkhouser, the report was approved. (Attachment F)

Finance and Physical Development Committee

Mr. Joseph Funkhouser, Chair, presented the report of the Finance and Physical Development Committee.  The minutes from the April 13, 2012 meeting were approved.  (Attachment G)

Mr. Funkhouser reported on the following from the committee meeting:
1) Mr. John Knight, Assistant Vice President for Finance, reviewed the quarterly financial report;

2) Mr. Knight presented four bond resolutions.

a. On motion of Mr. Funkhouser, seconded by Mrs. Strickler approved the following:

RESOLUTION OF THE BOARD OF VISITORS OF JAMES MADISON UNIVERSITY

VIRGINIA COLLEGE BUILDING AUTHORITY FINANCING AUTHORIZATION

WHEREAS, pursuant to and in furtherance of Chapter 3.2, Title 23 of the Code of Virginia of 1950, as amended (the “Act”), the Virginia College Building Authority (the “Authority”) developed a program (the “Program”) to purchase debt instruments issued by public institutions of higher education in the Commonwealth of Virginia (“Participating Institutions” and each a “Participating Institution”) to finance or refinance projects of capital improvement (“Capital Projects” and each a “Capital Project”) included in a bill passed by a majority of each house of the General Assembly of Virginia (the “General Assembly”);

WHEREAS, under the Program the Authority from time to time issues its Educational Facilities Revenue Bonds (Public Higher Education Financing Program) (“Pooled Bonds”) to finance the purchase or refunding of debt instruments issued by Participating Institutions to finance or refinance Capital Projects;

WHEREAS, if a Participating Institution desires to finance or refinance a Capital Project through the Program it must enter into a loan agreement with the Authority, under which: (i) the Participating Institution will issue its promissory note pursuant to Chapter 3, Title 23 of the Code of Virginia of 1950, as amended, to evidence a loan to it by the Authority; (ii) the Authority will agree to issue Pooled Bonds and use proceeds thereof to purchase the promissory note; (iii) the Participating Institution will agree to use proceeds of Pooled Bonds, loaned to it and received in exchange for its promissory note, to finance or refinance the Capital Project and to not take actions that may jeopardize any federal tax-exempt status of interest on Pooled Bonds allocable to financing or refinancing the Capital Project; and (iv) the Participating Institution will agree to make payments under the promissory note in sums sufficient to pay, together with certain administrative and arbitrage rebate payments, the principal of, premium, if any, and interest due on such Pooled Bonds;
WHEREAS, the Board of Visitors (the “Board”) of James Madison University (the “Institution”) from time to time desires to finance or refinance Capital Projects for the Institution as a Participating Institution under the Program, and now proposes that the Institution issue its promissory note or notes (collectively, the “Note”) to be sold to the Authority in accordance with a loan agreement or loan agreements between the Institution and the Authority (collectively, the “Loan Agreement”), under which proceeds of Pooled Bonds will be loaned to and received by the Institution in exchange for the Note, to finance or refinance costs of the following Capital Projects authorized for bond financing by the General Assembly:  the New Construction:  Construct Student Health Center/RMH East Wing (Project Code 17824) ([collectively,] the “Project”); and

WHEREAS the Board desires to designate certain Institution officers (i) delegated the authority to approve the forms of and to execute and deliver the Loan Agreement, the Note and any amendments thereto, and any other documents necessary or desirable in connection with financing or refinancing costs of the Project through and participation in the Program; and (ii) responsible for monitoring post-issuance compliance with covenants of the Institution related to maintaining any federal tax-exempt status of interest on Pooled Bonds.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD:
Section 1.  
The Project is hereby designated to be undertaken and financed or refinanced by the Authority and, accordingly, the Senior Vice President for Administration and Finance and the Assistant Vice President for Finance (the “Authorized Officers”) are each hereby delegated and invested with full power and authority to approve the forms of the Loan Agreement, the Note and any amendments thereto (in connection with any refunding of Pooled Bonds financing or refinancing the Project or otherwise), and any pledge to the payment of the Note and any amendment thereto of total gross university sponsored overhead, unrestricted endowment income, tuition and fees, indirect cost recoveries, auxiliary enterprise revenues, general and nongeneral fund appropriations and other revenues not required by law or previous binding contract to be devoted to some other purpose, restricted by a gift instrument for another purpose or excluded from such pledge as provided in the Loan Agreement, subject to the provisions of Section 3 hereof.  

Section 2. 
Subject to the provisions of Section 3 hereof, the Authorized Officers are each hereby delegated and invested with full power and authority to execute, deliver and issue, on behalf of the Institution, (a) the Loan Agreement, the Note and any amendments  thereto (in connection with any refunding of Pooled Bonds financing or refinancing the Project or otherwise), with approval of such documents in accordance with Section 1 hereof evidenced conclusively by the execution and delivery of the respective document, and (b) any other documents, instruments or certificates as may be deemed necessary or desirable to finance or refinance costs of the Project through and participate in the Program, and to further carry out the purposes and intent of this resolution.  The Authorized Officers are directed to take such steps and deliver such certificates in connection with delivery of the Note, and any amendment thereto, as may be required under any existing obligations, including bond resolutions relating to any outstanding general revenue pledge bonds.  

Section 3. 
The authorizations given above as to the approval, execution, delivery and issuance of the Loan Agreement, the Note and any amendments thereto (in connection with any refunding of Pooled Bonds financing or refinancing the Project or otherwise) are subject to the following parameters:  (a) the principal amount to be paid under the Note allocable to any component of the Project, together with the principal amount of any other indebtedness with respect to such component, shall not be greater than the amount authorized for such component by the General Assembly plus amounts needed to fund issuance costs, original issue discount, other financing (including without limitation refunding) expenses and any other increase permitted by law; (b) the aggregate principal amount of the Note shall in no event exceed $11,900,000 as the same may be so increased; (c) the aggregate interest rate payable under the Note shall not exceed a “true” or “Canadian” interest cost more than 50 basis points higher than the interest rate for “AA” rated securities with comparable maturities, as reported by Thomson Municipal Market Data (MMD) or another comparable service or index, as of the date that the interest rates are determined, taking into account any original issue discount or premium; (d)  the weighted average maturity of the principal payments due under the Note shall not exceed 20 years after the original issue date of the Note; (e) the last principal payment date under the Note shall not extend beyond the reasonably expected weighted economic life of the Project; and (f) subject to the foregoing, the actual amount, interest rates, principal maturities, and date of the Note shall be approved by an Authorized Officer, as evidenced by the execution thereof.

Section 4.
The Board acknowledges that if there is a failure to make, as and when due, any payment of the principal of, premium, if any, and interest on any promissory note issued by the Institution as a Participating Institution to the Authority under the Program, including without limitation the Note and any amendments thereto, the State Comptroller is authorized under the Program and Section 23-30.29:3 of the Code of Virginia of 1950, as amended, to charge against appropriations available to the Institution all future payments of principal of, premium, if any, and interest on such promissory note when due and payable and to make such payments to the Authority or its designee, so as to ensure that no future default will occur on such promissory note.  

Section 5.
The Board agrees that if the Authority determines the Institution as a Participating Institution shall be subject to continuing disclosure obligations under Rule 15c2-12 of the federal Securities and Exchange Commission with respect to any Pooled Bonds, (a) an Authorized Officer shall, and is hereby authorized and directed to, enter into a continuing disclosure undertaking in form and substance reasonably satisfactory to the Authority, and (b) the Institution will comply with the provisions and disclosure obligations contained therein.

Section 6.
The Board designates the Assistant Vice President for Finance to be responsible for implementing procedures to monitor post-issuance compliance with covenants in any loan agreement between the Institution as a Participating Institution and the Authority, including the Loan Agreement and any amendments thereto, related to maintaining tax-exempt status for federal income tax purposes of interest on any Pooled Bonds, including without limitation monitoring the use of any portion of all Institution Capital Projects financed or refinanced with such Pooled Bonds and compliance with any applicable federal income tax remedial action requirements in connection with certain changes in such use.  Such officer shall make a determination as to such post-issuance compliance at least annually for so long as such Pooled Bonds remain outstanding.

Section 7.
This resolution shall take effect immediately upon its adoption.

b. On motion of Mr. Funkhouser, seconded by Ms. Evans, approved the following:

RESOLUTION OF THE BOARD OF VISITORS OF JAMES MADISON UNIVERSITY

VIRGINIA COLLEGE BUILDING AUTHORITY FINANCING AUTHORIZATION
WHEREAS, pursuant to and in furtherance of Chapter 3.2, Title 23 of the Code of Virginia of 1950, as amended (the “Act”), the Virginia College Building Authority (the “Authority”) developed a program (the “Program”) to purchase debt instruments issued by public institutions of higher education in the Commonwealth of Virginia (“Participating Institutions” and each a “Participating Institution”) to finance or refinance projects of capital improvement (“Capital Projects” and each a “Capital Project”) included in a bill passed by a majority of each house of the General Assembly of Virginia (the “General Assembly”);

WHEREAS, under the Program the Authority from time to time issues its Educational Facilities Revenue Bonds (Public Higher Education Financing Program) (“Pooled Bonds”) to finance the purchase or refunding of debt instruments issued by Participating Institutions to finance or refinance Capital Projects;

WHEREAS, if a Participating Institution desires to finance or refinance a Capital Project through the Program it must enter into a loan agreement with the Authority, under which: (i) the Participating Institution will issue its promissory note pursuant to Chapter 3, Title 23 of the Code of Virginia of 1950, as amended, to evidence a loan to it by the Authority; (ii) the Authority will agree to issue Pooled Bonds and use proceeds thereof to purchase the promissory note; (iii) the Participating Institution will agree to use proceeds of Pooled Bonds, loaned to it and received in exchange for its promissory note, to finance or refinance the Capital Project and to not take actions that may jeopardize any federal tax-exempt status of interest on Pooled Bonds allocable to financing or refinancing the Capital Project; and (iv) the Participating Institution will agree to make payments under the promissory note in sums sufficient to pay, together with certain administrative and arbitrage rebate payments, the principal of, premium, if any, and interest due on such Pooled Bonds;

WHEREAS, the Board of Visitors (the “Board”) of James Madison University (the “Institution”) from time to time desires to finance or refinance Capital Projects for the Institution as a Participating Institution under the Program, and now proposes that the Institution issue its promissory note or notes (collectively, the “Note”) to be sold to the Authority in accordance with a loan agreement or loan agreements between the Institution and the Authority (collectively, the “Loan Agreement”), under which proceeds of Pooled Bonds will be loaned to and received by the Institution in exchange for the Note, to finance or refinance costs of the following Capital Projects authorized for bond financing by the General Assembly:  the Improvements:  Renovate West Wing Rockingham Memorial Hospital (Project Code 17674) ([collectively,] the “Project”); and

WHEREAS the Board desires to designate certain Institution officers (i) delegated the authority to approve the forms of and to execute and deliver the Loan Agreement, the Note and any amendments thereto, and any other documents necessary or desirable in connection with financing or refinancing costs of the Project through and participation in the Program; and (ii) responsible for monitoring post-issuance compliance with covenants of the Institution related to maintaining any federal tax-exempt status of interest on Pooled Bonds.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD:
Section 1.  
The Project is hereby designated to be undertaken and financed or refinanced by the Authority and, accordingly, the Senior Vice President for Administration and Finance and the Assistant Vice President for Finance (the “Authorized Officers”) are each hereby delegated and invested with full power and authority to approve the forms of the Loan Agreement, the Note and any amendments thereto (in connection with any refunding of Pooled Bonds financing or refinancing the Project or otherwise), and any pledge to the payment of the Note and any amendment thereto of total gross university sponsored overhead, unrestricted endowment income, tuition and fees, indirect cost recoveries, auxiliary enterprise revenues, general and nongeneral fund appropriations and other revenues not required by law or previous binding contract to be devoted to some other purpose, restricted by a gift instrument for another purpose or excluded from such pledge as provided in the Loan Agreement, subject to the provisions of Section 3 hereof.  

Section 2. 
Subject to the provisions of Section 3 hereof, the Authorized Officers are each hereby delegated and invested with full power and authority to execute, deliver and issue, on behalf of the Institution, (a) the Loan Agreement, the Note and any amendments  thereto (in connection with any refunding of Pooled Bonds financing or refinancing the Project or otherwise), with approval of such documents in accordance with Section 1 hereof evidenced conclusively by the execution and delivery of the respective document, and (b) any other documents, instruments or certificates as may be deemed necessary or desirable to finance or refinance costs of the Project through and participate in the Program, and to further carry out the purposes and intent of this resolution.  The Authorized Officers are directed to take such steps and deliver such certificates in connection with delivery of the Note, and any amendment thereto, as may be required under any existing obligations, including bond resolutions relating to any outstanding general revenue pledge bonds.  

Section 3. 
The authorizations given above as to the approval, execution, delivery and issuance of the Loan Agreement, the Note and any amendments thereto (in connection with any refunding of Pooled Bonds financing or refinancing the Project or otherwise) are subject to the following parameters:  (a) the principal amount to be paid under the Note allocable to any component of the Project, together with the principal amount of any other indebtedness with respect to such component, shall not be greater than the amount authorized for such component by the General Assembly plus amounts needed to fund issuance costs, original issue discount, other financing (including without limitation refunding) expenses and any other increase permitted by law; (b) the aggregate principal amount of the Note shall in no event exceed $6,000,000 as the same may be so increased; (c) the aggregate interest rate payable under the Note shall not exceed a “true” or “Canadian” interest cost more than 50 basis points higher than the interest rate for “AA” rated securities with comparable maturities, as reported by Thomson Municipal Market Data (MMD) or another comparable service or index, as of the date that the interest rates are determined, taking into account any original issue discount or premium; (d)  the weighted average maturity of the principal payments due under the Note shall not exceed 20 years after the original issue date of the Note; (e) the last principal payment date under the Note shall not extend beyond the reasonably expected weighted economic life of the Project; and (f) subject to the foregoing, the actual amount, interest rates, principal maturities, and date of the Note shall be approved by an Authorized Officer, as evidenced by the execution thereof.

Section 4.
The Board acknowledges that if there is a failure to make, as and when due, any payment of the principal of, premium, if any, and interest on any promissory note issued by the Institution as a Participating Institution to the Authority under the Program, including without limitation the Note and any amendments thereto, the State Comptroller is authorized under the Program and Section 23-30.29:3 of the Code of Virginia of 1950, as amended, to charge against appropriations available to the Institution all future payments of principal of, premium, if any, and interest on such promissory note when due and payable and to make such payments to the Authority or its designee, so as to ensure that no future default will occur on such promissory note.  

Section 5.
The Board agrees that if the Authority determines the Institution as a Participating Institution shall be subject to continuing disclosure obligations under Rule 15c2-12 of the federal Securities and Exchange Commission with respect to any Pooled Bonds, (a) an Authorized Officer shall, and is hereby authorized and directed to, enter into a continuing disclosure undertaking in form and substance reasonably satisfactory to the Authority, and (b) the Institution will comply with the provisions and disclosure obligations contained therein.

Section 6.
The Board designates the Assistant Vice President for Finance to be responsible for implementing procedures to monitor post-issuance compliance with covenants in any loan agreement between the Institution as a Participating Institution and the Authority, including the Loan Agreement and any amendments thereto, related to maintaining tax-exempt status for federal income tax purposes of interest on any Pooled Bonds, including without limitation monitoring the use of any portion of all Institution Capital Projects financed or refinanced with such Pooled Bonds and compliance with any applicable federal income tax remedial action requirements in connection with certain changes in such use.  Such officer shall make a determination as to such post-issuance compliance at least annually for so long as such Pooled Bonds remain outstanding.

Section 7.
This resolution shall take effect immediately upon its adoption.



c.  On motion of Mr. Funkhouser, seconded by Mr. Rogers, approved the following:

RESOLUTION OF THE BOARD OF VISITORS OF JAMES MADISON UNIVERSITY

DECLARING THE INTENTION TO REIMBURSE THE COST OF CERTAIN EXPENDITURES
WHEREAS, James Madison University (the “Institution”) has undertaken the construction of Student Health Center/RMH East Wing (the “2012A Project”): and

WHEREAS, the institution has made or will make expenditures (the “Expenditures”) in connection with the Project; and

WHEREAS, the Institution may determine that the funds advanced and to be advanced to pay Expenditures will be reimbursed to the Institution from the proceeds of one or more debt obligations to be issued by or on behalf of the Institution (the “Indebtedness”); provided that, pursuant to federal Treasury Regulations Section 1.150-2(c), any such reimbursement generally must be made no later than 18 months after the date on which any expenditure is made.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF VISITORS OF THE INSTITUTION: 

1. The Board of Visitors of the Institution hereby adopts this declaration of official intent under Treasury Regulations Section 1.150-2 and declares that the Institution intends to reimburse itself, in accordance with such Section 1.150-2, with the proceeds of Indebtedness for Expenditures made on, after or within 60 days prior to the date of the adoption of this Resolution with respect to the Project, except that Expenditures made more than 60 days prior to the date hereof may be reimbursed as to certain de minimis or preliminary expenditures described in Treasury Regulations Section 1.150-2(f) and as to other expenditures permitted under applicable Treasury Regulations.

2. The maximum principal amount of Indebtedness expected to be issued for the Project is $11,900,000.

3. This Resolution shall take effect immediately upon its adoption.
d)  On motion of Mr. Funkhouser, seconded by Ron Devine, approved the following:

RESOLUTION OF THE BOARD OF VISITORS OF JAMES MADISON UNIVERSITY

DECLARING THE INTENTION TO REIMBURSE THE COST OF CERTAIN EXPENDITURES

WHEREAS, James Madison University (the “Institution”) has undertaken the improvements of renovations to West Wing, Rockingham Hospital (the “2012A Project”): and

WHEREAS, the institution has made or will make expenditures (the “Expenditures”) in connection with the Project; and

WHEREAS, the Institution may determine that the funds advanced and to be advanced to pay Expenditures will be reimbursed to the Institution from the proceeds of one or more debt obligations to be issued by or on behalf of the Institution (the “Indebtedness”); provided that, pursuant to federal Treasury Regulations Section 1.150-2(c), any such reimbursement generally must be made no later than 18 months after the date on which any expenditure is made.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF VISITORS OF THE INSTITUTION: 

1. The Board of Visitors of the Institution hereby adopts this declaration of official intent under Treasury Regulations Section 1.150-2 and declares that the Institution intends to reimburse itself, in accordance with such Section 1.150-2, with the proceeds of Indebtedness for Expenditures made on, after or within 60 days prior to the date of the adoption of this Resolution with respect to the Project, except that Expenditures made more than 60 days prior to the date hereof may be reimbursed as to certain de minimis or preliminary expenditures described in Treasury Regulations Section 1.150-2(f) and as to other expenditures permitted under applicable Treasury Regulations.

2. The maximum principal amount of Indebtedness expected to be issued for the Project is $6,000,000.

3. This Resolution shall take effect immediately upon its adoption.

3) Mr. King presented the 2012-13 proposed budget.

4) Mr. King presented a request to grant an easement to the City of Harrisonburg for an off-street bicycle and walking trail through the R2 parking lot.

a. On motion of Mr. Funkhouser, seconded by Mr. Devine, approved the easement.

5) Mr. King gave an update on the University’s capital outlay program.  

6) Ms. Robin Bryan, Executive Director, Information Technology, gave a presentation on the MyMadison portal.

On motion of Mr. Funkhouser, seconded by Mrs. Strickler, the Finance and Physical Development report was accepted.

OFFICE OF INTERNATIONAL PROGRAMS
Dr. Jerry Benson, Interim Provost and Senior Vice President for Academic Affairs introduced Dr. Lee Sternberger, Executive Director for the Office of International Programs, who presented information on the Short-term Study Abroad programs of the university.


2012-13 BUDGET

Mr. Charles King, Senior Vice President for Administration and Finance, presented the cost issues to be addressed in the proposed 2012-13 budget.

On motion of Mr. Funkhouser, seconded by Mrs. Forbes, approved the 2012-13 budget.

Rector Hartman then called for the board to move into Closed Session.  Mr. Funkhouser made the following motion:

“I move the Board go into closed session to discuss the following matters:  1) pursuant to Virginia Code Section 2.2-3711 A-1, to discuss personnel matters involving promotions, retirements, hiring, resignations, salary adjustments, and status changes of various faculty members, administrators and appointees, as well as the award of tenure to faculty members; 

2) pursuant to Section 2.2-3711-A-3 of the Code of Virginia to discuss the acquisition/disposal of real property; 3) pursuant to Section 2.2-3711 A-7 of the Code of Virginia to consult with legal counsel and be briefed by staff members/consultants pertaining to litigation.”

The motion was seconded by Mrs. Forbes and the Board moved into closed session.

Following the closed session, Mr. Hartman then stated the following:


During the closed session, the board discussed only matters lawfully 


exempted from open meeting requirements and only those types of matters 


identified in the motion for the closed session.

RECORDED VOTE: the following is an affirmative recorded, member by 


member vote:
Allen, Susan

Bartee, Ken

Cuevas, Pablo
Devine, Ron

Evans, Vanessa
Forbes, Lois

Funkhouser, Joseph
Gilliam, Leslie
Hartman, James
Rainey, Donald
    Rogers, Larry

Strickler, Judy
Thompson, Fred

Mr. Hartman then asked if there were any motions to come forward. 

On motion of Mr. Rogers, seconded by Mrs. Forbes, approved the personnel action report.
On motion of Mr. Funkhouser, seconded by Mr. Devine, approved the purchase of 25-K-21 Kyle Street at a purchase price of $91,000.

On motion of Mr. Funkhouser, seconded by Mr. Devine, approved the purchase of 28 West Grace Street, 781 Walnut Lane, and 725 Walnut Lane at a purchase price of $6 million.

Mr. Hartman recognized Mrs. Strickler and Mr. Rogers for their years of service on the board.

ELECTION OF OFFICERS
Mrs. Strickler gave the nominating report from her committee comprised of Fred Thompson, Vanessa Evans and herself:

Rector:  Joseph Funkhouser

Vice Rector:  Lois Forbes

Secretary:  Donna Harper

On motion of Mrs. Strickler, seconded by Mrs. Gilliam, approved the slate of officers for 2012-13.
ADJOURNMENT

There being no further business, on motion of Mr. Funkhouser, seconded by Mrs. Forbes, the Board voted to adjourn.  The meeting was adjourned at 4:30 pm.

____________________________________




 

                           James E. Hartman, Rector

_______________________________

Donna L. Harper, Secretary 
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              Board of Visitors

            June 1, 2012

