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Virtually everyone wants to send their children, grandchildren, nieces and nephews to the best college or university that they can afford.  However, paying for college is harder than ever.  Tuition and fees are rising annually and are anticipated to continue increasing:

· The average college tuition and fee charges at four-year public institutions increased from $617 in 1976-1977 to $5,836 in 2006-2007, an 846% increase over 30 years.

Thanks to changes in the tax law, the good news is that saving for college is easier than ever.  College Savings Plans (529) allow you to prepay tuition expenses and save for college costs while offering significant tax savings.

Listed below are several plans to start saving today for those future college expenses:

· Virginia Prepaid Education Program (VPEP)

The Virginia Prepaid Education Program (VPEP) is an IRS 529 qualified tuition program, which allows you to prepay college tuition and mandatory fees at community colleges, four-year universities, or a combination of the two.  VPEP pays full tuition and mandatory fees at any public college in Virginia, as well as Virginia private colleges and colleges and universities throughout the country.  The program is open to children ages newborn-10th grade as long as the child or the purchaser is a Virginia State resident.

VPEP offers a variety of payment options and significant federal and state tax advantages.

VPEP contributions can be made through payroll deduction on an after-tax basis or paid directly from your bank account.

Please visit the Virginia College Savings Plan web site at

www.Virginia529.com for additional information and enrollment information.

· Virginia Education Savings Trust (VEST)

The Virginia Education Savings Trust (VEST) is an IRS 529 qualified tuition program, which allows you to save for any qualified higher education expense, including tuition, fees, room and board, required textbooks, and computers.  Anyone can open a VEST account—there are no age, state residency, or income restrictions.

VEST participants can select from among seven different age-based investment portfolios and four individual mutual funds.  VEST offers a variety of payment options and significant federal and state tax advantages.

VEST contributions can be made through payroll deduction on an after-tax basis or paid directly from your bank account.

Please visit the Virginia College Savings Plan web site at

www.Virginia529.com for additional information and enrollment information.

· American Funds 529 College Savings Plans

CollegeAmerica is a 529 college savings plan sponsored by the Virginia College Savings Plan and featuring the American Funds.  The account allows you to save for any qualified higher education expense, including tuition, fees, room and board, required textbooks, and supplies.  Anyone can open a CollegeAmerica account—there are no age, state residency, or income restrictions.  Unlike VPEP and VEST, in which the money is invested by the State of Virginia, CollegeAmerica allows you to control the investments and choose one or a combination of any of the 21 professionally managed American Funds offered.

CollegeAmerica contributions are deducted from your checking or savings account after taxes have been paid.

Please contact the following American Funds representatives for additional information and enrollment information:


Stephen Hess (540) 434-4166

Rob Lankard (540) 896-8141

Ed Morrison (540) 433-9178
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